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MANAGEMENT REPORT 
 
 
Information on Company and Markets 

General Information 

Established in 1884, Pfaudler is a world-leading process solutions group, providing 
Technologies, Systems, Services and Innovations to meet the specific requirements of its customers 
mainly in the chemical, pharmaceutical, beverage and other process industries. 

GMM International S.à r.l. (the “Company”) was incorporated in the Grand-Duchy of 
Luxembourg on August 19th, 2020 as a limited liability Company (Société à responsabilité limitée) 
within the definition of the Luxembourg Law of August 10th, 1915. The Company has been formed for 
an unlimited period. The Company’s registered office is 2, rue Edward Steichen, 2540 Luxembourg 
under the commercial number B 191.423.  

The objective of the Company is the acquisition, holding and disposal of interests in 
Luxembourg and/or in foreign companies and undertakings, as well as the administration, 
development and management of such interests. 

Company Formation 

The Company was formed on August 19th, 2020, for the purpose of acquiring the international 
Pfaudler businesses from Pfaudler UK Ltd., a subsidiary of Pfaudler International S.à r.l. On February 
16th, 2021, the Company acquired the international Pfaudler business for a total consideration of 
approximately USD 90.4 million. 

GMM International Group Overview 

The Group is a world-leading provider of Technologies, Systems, Services and Innovations to 
the process industries. We design, manufacture, install and service corrosion resistant equipment and 
complete process systems to the precise requirements of our customers. 

With ten manufacturing facilities on four continents uniting the Pfaudler, Edlon, interseal, and 
Normag brands and employing approx. 1,000 people, we are a truly global operation. Our technology 
is installed across six continents. We offer the largest field service teams in our industry and we are 
trusted by the vast majority of the world’s top 20 ICIS chemical companies. We have a diversified 
customer base in the chemical and pharmaceutical sector as well as in the food and beverage industry 
and other process related industries. 

We built our leading position through our expertise in process solutions sales, design and 
manufacturing, and through our field service strength. We believe that our decades-long record of 
accomplishment has led to a recognized brand associated with high quality and reliability on a global 
scale. From the start with our invention of Glasteel® in 1884 through our continuous new technologies 
developed over the years, we define the standard. For that reason, the world’s most innovative 
chemical and pharmaceutical companies employ Pfaudler as their partner of choice. 

We offer a comprehensive array of products and services, including glass steel components 
and products, engineered systems, as well as polymer and fluoropolymer materials. 
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Trends in the Chemical and Pharmaceutical Industry and Our Business 

The global economy as well as the Chemical and Pharmaceutical industry are still impacted 
due to the onset of the Covid-19 pandemic. Since February 2022, it is further impacted from the war in 
Ukraine. Both impacts cause or support the challenges and inflationary developments with regard to 
raw material and energy shortages and costs, interest and price developments as well as supply chain 
restrictions in most of the global economies. 

However, in response to the Covid-19 pandemic, we recognize beneficial trends as the 
(Specialty) Chemical as well as Pharmaceutical Industry shift more new capital investment back into 
industrialized European countries as well as North America. The pandemic illustrated the high exposure 
of global supply chains especially on China and partly India, so that additional capacity in the traditional 
markets is set-up to balance risk. We intend to maximize our opportunities out of this trend by using our 
strong local sales as well as operational presences to introduce a wider range of Technologies, Systems 
and Services. We have seen already growth and expect taking part in the additional market uplift. 
Therefore, going forward, we expect the market conditions to remain positive and expect Pfaudler to 
grow at least in line with the (Speciality) Chemicals and Pharmaceutical industries. 

We believe Pfaudler’s offerings and capabilities are well placed to expand in the future and that 
the positive market development of the last financial year also continues.  

As our business with customers in Russia and Ukraine is limited, the impact on the business due to the 
war in Ukraine has as of now a moderate impact on us (mainly due to the related energy cost 
developments) but will not be existence threatening. This assumes that the war will not lead to a further 
geographical expansion and thus escalation. 

Revenue and Expenses 

Net Revenue 

We sell products and services mainly directly to customers in the Chemical and Pharmaceutical 
sectors. Revenue from product and equipment sales is recognized when products and equipment are 
shipped and the customer takes ownership and assumes risk of loss, collection of relevant receivables 
is probable, persuasive evidence of an arrangement exists, and the sales price is fixed and 
determinable. For equipment, sales requiring customer validation upon initial set-up, revenue is 
recorded when customer acceptance is received. Non-product services revenue includes service-
related fees, and other services fees. Service revenue is primarily driven by spare parts sales as well 
as maintenance and repairs services. Services revenue is recognized when performance obligations 
are completed. For larger, longer-running projects, the percentage-of-completion valuation method is 
used to recognize revenue over time of the production time frame. 

Our overall net revenue is generally impacted by the following factors: 
 fluctuations in overall economic activity within the geographic markets in which we operate; 
 sales trends for our customers’ products, the level of competition they experience, and the impact 

of regulation and the timing of their product launches; 
 mix of different products or services that we sell and our ability to provide offerings that meet our 

customers’ requirements; 
 new intellectual property we develop; 
 changes in prices of our products and services; 
 fluctuations in exchange rates between foreign currencies, in which a substantial portion of our 

revenues and expenses are denominated, and the US Dollar, and 
 completion of milestones or progress of project work. 
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Costs and Expenses 

Cost of products sold consists of direct costs incurred to manufacture and package product 
and includes labor costs for employees involved in the production process and the cost of raw materials 
and components used in the process or product. Cost of products sold also includes labor costs of 
employees supporting the production process, such as production management, quality, engineering 
and other support services. Other costs in this category include the depreciation of fixed assets, utility 
and other facility costs, freight costs and other general manufacturing expenses. Cost of services 
consist of costs incurred to perform the services including labor costs for employees involved in the 
development process. 

Marketing, selling and distribution expenses as well as general and administration expenses 
consist of all expenditures incurred in connection with the selling and marketing of our products, as 
well as administrative expenses to support our businesses. These categories include salaries and 
related benefit costs of employees selling products and supporting sales and marketing, finance, 
human resources and information technology as well as costs related to executive management. Other 
costs include warehousing and logistics costs, professional services, marketing activities and other 
expenses to support the selling and administrative areas. 

Research & Development (R&D) costs not eligible for capitalization are expensed as 
incurred. These expenses include the costs of proprietary R&D efforts, as well as costs incurred in 
connection with third-party collaboration efforts for internal purposes and Purchase Price Allocations 
in the context of acquisitions. We have third-party R&D arrangements that result in the recognition of 
service revenue with associated costs reported in cost of sales. 

Our costs and expenses are generally impacted by the following factors: 

 the cost of raw materials, such as steel; 
 production volumes: as volumes change, the level of resources employed also fluctuate, including 

raw materials, component costs, employment costs and other related expenses, and our 
utilization rate may also be affected; 

 the mix of different products or services that we sell; 
 the utilization rate of our facilities: as our utilization rate increases, we achieve greater economies 

of scale as fixed manufacturing costs are spread over a larger number of units produced; 
 implementation of cost control measures and our ability to affect cost savings; 
 the timing of bringing new facilities under construction, production lines and equipment through 

their start-up phase and into commercial production; and 
 fluctuation in currency exchange rates between foreign currencies and the US Dollar. 

 

Major Events during the Financial Year 

Mergers & Acquisitions Activities 

GMM International S.à r.l. closed on February 16th, 2021 the transaction to acquire the global 
business of the Pfaudler Group from the private equity firm Deutsche Beteiligungs AG Fund VI 
(“DBAG”).  

The purchase price allocation has been finalized in this financial year ending March 31st, 2022.  
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Manufacturing Relocations and Improvements 

In the course of the financial year, GMM International S.à r.l. with its subsidiaries further 
optimized its manufacturing set-up in order to support the strategic business development of 
Pfaudler Group based on the expected market developments in the future. 

The Group also focuses on further operational improvement activities with a focus on lean 
manufacturing activities, 5S initiatives and learning from best practices going-forward.  

 

Results of Operations 

Period ended March 31st, 2022 

The financial year ending March 31st, 2022 covers the period April 1st, 2021 and 
March 31st, 2022.  

Revenues of USD 229.5 million and Cost of Sales of USD 175.8 million were presented in the 
consolidated financial statements as of March 31st, 2022.  

Our sales to Customers and the associated cost of sales are reflected in the consolidated 
statement of income as Revenues and Cost of sales. 
 

Revenues 

The Company shows revenues of USD 229.5 million for the year ended March 31st, 2022. 
The split of revenues (based on legal entities) is as follows: 

Europe (UK, Germany, Italy and Netherlands): On a reported basis, revenues were USD 107.3 
million for the year ended March 31st, 2022. 

Americas (USA, Brazil and Mexico): On a reported basis, revenues in the Americas for the 
year ended March 31st, 2022 were USD 100.3 million.  

Asia (China): On a reported basis, revenues in Asia for the year ended March 31st, 2022 were 
USD 22.0 million. 
 

Cost of Sales 

Cost of Sales amounted to USD 175.8 million for the year ended March 31st, 2022 
representing 76.6% of revenues. Included in the current period figures, Cost of Sales, were USD 6.3 
million of non-cash utilization of acquisition step-up in inventory. 
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Marketing, Selling and Distribution Expenses 

Marketing, Selling and Distribution expenses for the financial year ended March 31st, 2022 
amounted to USD 23.3 million. As a percent of revenues, Marketing, Selling and Distribution expenses 
represented 10.1%. The Marketing and Selling expenses contain USD 5.1 million of non-cash 
amortization of acquisition step-up in intangible assets.  
 

Research & Development and Engineering Expenses 

Research & Development expenses together with Engineering expenses for the financial year 
ended March 31st, 2022 amounted to a total of USD 6.5 million (thereof USD 1.3 million amortization 
of acquisition step-up in intangible assets). As a percent of revenues, Research & Development and 
Engineering expenses were on a level of 2.8% of Revenues. In this fiscal year and in the following 
years we continue to innovate our products according to market requirements. 
 

General and Administrative Expenses 

General and Administrative expenses for the financial year ended March 31st, 2022 are at 
USD 21.5 million (including USD 1.4 million M&A related transactional costs). As a percent of 
revenues, General and Administrative expense represented 9.4%.  
 

Amortization of intangibles 

Amortization of intangibles amounted to USD 15.2 million for the year ended March 31st, 2022 
and comprises of USD 6.2 million utilization of acquisition step-up in inventory, USD 6.4 million of 
amortization relating to step-up in intangible assets and USD 2.4 million of amortization of capitalized 
lease use rights according to IFRS 16.  
 

Interest Expense and financial result 

Interest expenses net of interest income for the financial year ended March 31st, 2022 of 
USD 1.3 million include interest expenses of USD 5.6 million on the Senior Credit Facilities, pension 
liabilities, lease liabilities and foreign exchange effects. Financial income of USD 4.3 million mainly 
consists of foreign exchange gains and pension related interest income. 
 

Other (Income)/Deductions—Net 

Other (Income)/Deductions net amounted to USD 0.01 million of income for the year ended 
March 31st, 2022.  
 

Taxes 

The tax expenses net of tax income for the financial year ended March 31st, 2022 amounted 
to USD 3.9 million. The major portion of the positive tax results needs to be seen in connection with 
corrections in the US tax calculations after the Purchase Price Allocation was finalised.  
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Earnings before Interest, Tax, Depreciation and Amortization (EBITDA) 

The presentation of EBITDA, which is not a financial measure presented under IFRS, does 
not comply with IFRS because it is adjusted to exclude certain cash and non-cash expenses. 

We present an Adjusted EBITDA because we believe this will be an important supplemental 
measure relating to our financial condition because it is used in certain financial covenants in the 
indenture that governs the Senior Credit Facilities. Adjusted EBITDA is included under the indenture 
governing the Senior Credit Facilities as EBITDA, further adjusted to exclude certain non-cash, non-
recurring and other adjustment items permitted in calculating ratios to determine the permissibility of 
certain transactions under the indenture governing the Senior Credit Facilities. We believe the 
presentation of Adjusted EBITDA provides a useful approximation to investors regarding the financial 
covenants that are applicable to us. We draw attention to the fact that amounts shown below, as 
Adjusted EBITDA may not be comparable to similar measures used by other companies, because not 
all companies and analysts present Adjusted EBITDA in the same manner. 

EBITDA and Adjusted EBITDA are not measurements of our financial performance under 
IFRS and should not be considered as alternatives to net income or other performance measures 
derived in accordance with IFRS, or as alternatives to cash flow from operating activities as measures 
of our liquidity. EBITDA has limitations as analytical tool, and one should not consider such measures 
either in isolation or as substitutes for analyzing our results as reported under IFRS. 

Because of these limitations, EBITDA and Adjusted EBITDA should not be considered as 
discretionary cash available to us to reinvest in the growth of our business or as a measure of cash 
that will be available to us to meet our obligations. We have prepared a calculation of Adjusted EBITDA 
for the year ended March 31st, 2022. The following table shows the reconciliation of Adjusted EBITDA 
from the most directly comparable IFRS measure, Operating Income before Interest and Tax (EBIT) 
attributable to GMM International S.à r.l. 

 

 Financial Year 
ended March 

31st, 2022 

 USD million  

Earnings before Interest and Tax (EBIT) 2.5 

Depreciation & Amortization 13.0 

Amortization of step-up in inventory 6.3 

Earnings before Interest, Tax, Depreciation, Amortization (EBITDA) 21.7 

Extraordinary items / Transactional Items* 3.0 

Adj. Earnings before Interest, Tax, Depreciation, Amortization (EBITDA) 24.8 

* Extraordinary items / Transactional Items mainly include transaction costs for M&A and refinancing activities as well as 
restructuring costs.  
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Liquidity and Capital Resources 

Our principal sources of liquidity are our existing cash and cash equivalents, cash generated 
from operations and borrowings under our senior secured credit facilities (the “Senior Credit Facilities”) 
which was transferred from Pfaudler International S.à r.l. to GMM International S.à r.l. with the 
amendment agreement dated January 29th, 2021 and the amendment letter dated February 12th, 2021. 
Our principal uses of cash are to provide working capital, meet debt service requirements, fund capital 
expenditures and finance our strategic plans, including possible acquisitions. We may also seek to 
finance our capital expenditures under capital leases or other debt arrangements that provide liquidity 
or favorable borrowing terms, provided the Senior Credit Facilities Agreement permits this. Based on 
our current level of operations and available cash, we believe our cash flow from operations, together 
with availability under our Senior Credit Facilities, will provide sufficient liquidity to fund our current 
obligations, projected working capital requirements, debt service requirements and capital spending 
requirements for the foreseeable future. However, we cannot give assurances that our business will 
generate sufficient cash flows from operations or future borrowings will be available to us under our 
Senior Credit Facilities in an amount sufficient to enable us to pay our indebtedness or to fund our 
other liquidity needs. Our ability to do so depends on, among other factors, prevailing economic 
conditions, many of which are beyond our control. In addition, upon the occurrence of certain events, 
we could be required to repay or refinance our indebtedness. We may not be able to refinance any of 
our indebtedness, including our Senior Credit Facilities, on commercially reasonable terms or at all.  

Any future acquisitions, joint ventures or other similar transactions may require additional 
capital and there can be no assurance that any such capital will be available to us on acceptable terms 
or at all. As of March 31st, 2022, we have outstanding total bank debt of USD 45.5 million (net of 
USD 2.4 million debt-issuance costs) plus an additional borrowing capacity available under our current 
Senior Credit Facilities. Our liquidity requirements are primarily due to capital expenditures for 
optimization activities and debt service requirements. 

Senior Credit Facilities  

Effective August 20th, 2019 the Pfaudler International S.à r.l. and certain of its subsidiaries 
signed an agreement on a EUR 32.9 million and USD 45 million Multicurrency Term and Revolving 
Senior Facilities Agreement including a Bonding Facility (the “Senior Credit Facilities”). The Senior 
Facilities Agreement was transferred to GMM International S.à r.l. with the amendment agreement 
dated January 29th, 2021 and the amendment letter dates February 12th, 2021. 

The original Senior Credit Facilities comprise an EUR-denominated A1 term loan in the 
aggregate principal amount of USD 1.5 million, an USD-denominated A2 term loan in the aggregate 
principal amount of USD 9.7 million, an EUR-denominated B1 term loan in the aggregate principal 
amount of USD 4.9 million, an USD-denominated B2 term loan in the aggregate principal amount of 
USD 31.5 million, a multi-currency Bonding Facility of EUR 15 million, and a multi-currency revolving 
credit facility in the aggregate principal amount of EUR 11.6 million. The final repayment date of term 
loan facilities A1 and A2 is May 31st, 2025. Term loan facilities B1 and B2 mature on August 20th, 2026 
and the Bonding Facility and the Revolver are available until August 20th, 2025. The Senior Credit 
Facilities Agreement is governed by Financial Covenants, which are a) a Cash Flow Cover Ratio and 
b) a Leverage Ratio. The Company complied with the financing agreements in the financial year 
2021/2022 and met at each testing date the agreed financial covenants. 

The obligations under the Senior Credit Facilities Agreement are secured by various pledge 
and charge agreements in favor of the lenders. Also, certain assets, shares, account receivables, bank 
accounts and intellectual property rights have been granted as security. 
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The Senior Credit Facilities Agreement contains provisions that limit our ability to, among other 
things, incur additional debt, create liens, engage in mergers or consolidations, dispose of assets, pay 
dividends, hold certain restricted investments and make certain restricted payments. All these 
provisions are common for this kind of financing. The Senior Credit Facilities Agreement also contains 
customary affirmative covenants and events constituting default, including with respect to a change-
in-control.  

Off-Balance Sheet Arrangements 

Other than operating leases falling under the practical expedient rules of IFRS 16 and 
securities granted in the context of the Senior Credit, both explained in the Notes to the Consolidated 
Financial Statements, we did not have any off-balance sheet arrangements as of March 31st, 2022. 

Own shares held by the Company 

The Company did not hold any own shares as of March 31st, 2022. 

 

Quantitative and Qualitative Disclosures about Market Risk 

The Company is exposed to certain risks arising from both its business operations and 
economic conditions. The Company principally manages its exposures to business risks through the 
management of its core business activities. In addition, the Company faces certain financial risks. 

Interest Rate Risk 

Interest rate risk is the risk that the value of financial instruments will fluctuate due to changes 
in market interest rates. The Company’s income and operating cash flows are substantially 
independent of changes in market interest rates. However, the Company is exposed to interest rate 
risk relating to its debt financing. The Company monitors debt and interest markets and can use 
derivative financial instrument to protect itself from increases in certain interest rates applicable to its 
financing agreements.  

In the context of the Senior Credit Facilities, an obligation to address interest rate risks exists. 
If at any time after the Senior Credit Facilities Closing Date but prior to the date falling three years after 
the Closing Date, the EURIBOR or LIBOR exceed certain levels, the Company or certain of its 
subsidiaries shall enter into hedging agreements providing for certain interest rate hedges of the 
aggregate amount of the facility loans then outstanding. 

Foreign Currency Risk 

The Company transacts business in various foreign jurisdictions and is therefore exposed to 
market risk from changes in foreign currency exchange rates that could impact its consolidated results 
of operations, financial position or cash flows. The Company manages its exposure to these market 
risks through its regular operating and financing activities, the usage of natural hedges, and, if deemed 
appropriate, may consider using derivative financial instruments. The Company does not use 
derivative financial instruments for trading purposes. 

As per March 31st, 2022, the Company and its subsidiaries are not using foreign exchange 
related derivative instruments to manage foreign currency risk exposure. 
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Commodity Price Risk 

Commodity price risk is primarily driven by raw material purchases, particularly steel. Partially, 
the Company has agreed to longer-term contracts with suppliers to secure commodity prices in 
advance. 

Covid-19 pandemic 

The global Chemical and Pharmaceutical industries are like many other industries still 
impacted by the onset of the Covid-19 pandemic. The Company therefore faces additional commercial 
and operational challenges, like travel restrictions, additional hygiene requirements or more difficult / 
inefficient supply chains. The Company is following this development closely and implemented 
measures to deal with or react to upcoming developments. Per March 31st, 2022 it cannot be foreseen 
if the Covid-19 pandemic will materially impact the Company’s ability to deliver its business plan, but 
the business model has proven to be very resilient in the pandemic so far.  

War in Ukraine 

Even though there is currently no explicit embargo on most of our products, there are already enough 
restrictions in delivery and payment transactions with Russia and Ukraine to have a business impact 
and stop all business with Russia as of now. However, the related revenue impact is not significant.  

Instead of negative impacts on revenues, we experience more challenges due to the price increases 
of energy costs and raw materials as well as some supply chain restrictions. These challenges are 
manageable as of now, but the price development and the potential of material supply bottlenecks are 
difficult to predict. 

In summary, this crisis has as of now a moderate impact on us but will not be existence threatening. 
This assumes that the war will not lead to a further geographical expansion and thus escalation. 

Risk Management 

Businesses that execute large, long-term engineering projects are naturally exposed to 
certain risks and uncertainties. At the same time, sales and profit opportunities need to be identified 
and exploited. 

To be able to anticipate and identify risks and opportunities, to mitigate risk and exploit 
opportunities, we have implemented risk management procedures that are an integral part of our 
management system. Key elements of our risk management procedures are project controlling, 
regular reporting within the Pfaudler Group, as well as monitoring of relevant industrial sectors, 
geographical markets, as well as macroeconomic and geo-political trends and indicators. 

In our management meetings, we regularly discuss and evaluate opportunities and risks, to 
define suitable actions where appropriate. 

Our internal reporting ensures ongoing risk and opportunity communication to local and 
functional management, as well as to our shareholders and our Board of Managers. 

For all risks identified in the past financial year that might have a material effect on the 
financial situation of the Pfaudler Group, appropriate countermeasures have been defined, and 
sufficient accruals have been made in the consolidated statement of financial position, if required. 
As a matter of principle, we also maintain an appropriate insurance cover for our business. 
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Changes relating to company statutes and composition of boards 

There were no changes to the statutes of the Company in the financial year ended March 
31st, 2022. 

The members of the Board of Managers of the company per March 31st, 2022 were Mr. 
Thomas Kehl, Mr. Alexander Pömpner, Mr. Tarak Patel, Mr. Dr. Wolfgang Zettel, Mr. Stefan Lambert, 
Mr. Nakul Toshnival and Mr. Thomas Probst. 

 

Subsequent events to the balance sheet date 

On August 1st, 2022, GMM Pfaudler US Inc, USA, entered into a joint venture agreement 
with JDS Manufacturing (JDS), USA. Both entities will incorporate a new company and combine 
their knowledge and skills in the field of glass-lined components, acid-alkali-proof enameled valves, 
re-glassing services, etc. for the use in the chemical and pharmaceutical industries. JDS will hold a 
49% LLC interest in the joint venture company and GMM Pfaudler US Inc. a 51% LLC interest. 

Effective August 3rd, 2022, the Group has completed the acquisition of Hydro Air Research 
Italia from Ainvest Private Equity S.r.l. Hydro Air Research Italia is based in Merlino, Italy, and 
specialized in process and wastewater applications, and in particular, membrane separation 
technologies. 

On August 4th, 2022, GMM Pfaudler Ltd., India, has announced that it will increase its stake 
in GMM International S.à r.l. to 100% by acquiring the balance 46% stake, i.e. 26% held by Millars 
Concrete Technologies Pvt. Ltd. (Patel family) and 20% held by Pfaudler International S.à. r.l. (which 
is controlled by funds managed by Deutsche Beteiligungs AG under DBAG Fund VI). With this 
transaction GMM International S.à. r.l. will become a wholly owned subsidiary of GMM Pfaudler Ltd. 

The proposed acquisition will be subject to the approval of the Secretary of State for 
Business, Energy and Industrial Strategy, United Kingdom and the public shareholders of GMM 
Pfaudler Ltd. 

 

Outlook Financial Year 2022/23 

We expect that the Pfaudler business offering and the continued customer trust will enable 
us to realize our sales and EBITDA targets going forward, overachieving last year’s performance. 

While the global economy is at the moment still impacted by the Covid-19 pandemic, we 
expect the next financial year to be challenging. However, our business model proved so far to be 
resilient in this crisis and we expect to benefit from the operational improvements, positive 
commercial developments as well as industry trends highlighted in prior paragraphs in the coming 
months. 

Since February 2022, at least the European economy is also heavily impacted by the war in 
Ukraine. Although this war and the related effects have as of now just a moderate impact on us but a 
further geographical expansion and thus escalation could of course result in further challenges for us. 

Nevertheless, there are also other uncertainties relating to the global economic situation and 
the impact of political and trade conflicts on economic growth and international trade. The future 
developments relating to these aspects can, positively or negatively, impact the future development 
of the Company and Pfaudler Group. 
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2, rue Edward Steichen

L-2540 Luxembourg

REPORT OF THE RÉVISEUR D’ENTREPRISES AGRÉÉ

Report on the Audit of the Consolidated Financial Statements

Opinion 

We have audited the consolidated financial statements of GMM International S.à r.l. and its subsidiaries (the “Group”), 

which comprise the consolidated statement of financial position as at March 31, 2022, and the consolidated statement 

of comprehensive income, consolidated statement of changes in stockholders’ equity and consolidated statement of 

cash flows for the year then ended, and notes to the consolidated financial statements, including a summary of 

significant accounting policies.

In our opinion, the accompanying consolidated financial statements give a true and fair view of the consolidated 

financial position of the Group as at March 31, 2022, and of its consolidated financial performance and its consolidated

cash flows for the year then ended in accordance with International Financial Reporting Standards (IFRSs) as adopted 

by the European Union.  

Basis for Opinion

We conducted our audit in accordance with the Law of July 23, 2016 on the audit profession (Law of July 23, 2016) and 

with International Standards on Auditing (ISAs) as adopted for Luxembourg by the “Commission de Surveillance du 

Secteur Financier” (CSSF). Our responsibilities under the Law of July 23, 2016 and ISAs as adopted for Luxembourg by 

the CSSF are further described in the “Responsibilities of the “réviseur d’entreprises agréé” for the Audit of the 

Consolidated Financial Statements” section of our report. 
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We are also independent of the Group in accordance with the International Code of Ethics for Professional Accountants, 

including International Independence Standards, issued by the International Ethics Standards Board for Accountants

(IESBA Code) as adopted for Luxembourg by the CSSF together with the ethical requirements that are relevant to our 

audit of the Consolidated Financial Statements, and have fulfilled our other ethical responsibilities under those ethical 

requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our opinion.

Other information

The Board of Managers is responsible for the other information. The other information comprises the information stated 

in the consolidated management report, but does not include the consolidated financial statements and our report of

the “réviseur d’entreprises agréé” thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any 

form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information 

and, in doing so, consider whether the other information is materially inconsistent with the consolidated financial 

statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the 

work we have performed, we conclude that there is a material misstatement of this other information, we are required 

to report this fact. We have nothing to report in this regard.

Responsibilities of the Board of Managers for the Consolidated Financial Statements

The Board of Managers is responsible for the preparation and fair presentation of these consolidated financial 

statements in accordance with IFRSs as adopted by the European Union, and for such internal control as the Board of 

Managers determines is necessary to enable the preparation of consolidated financial statements that are free from 

material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Board of Managers is responsible for assessing the Group’s

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless the Board of Managers either intends to liquidate the Group or to cease operations, 

or has no realistic alternative but to do so.



- 3 - 

Responsibilities of the “réviseur d’entreprises agréé” for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are 

free from material misstatement, whether due to fraud or error, and to issue a report of the “réviseur d’entreprises 

agréé” that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 

conducted in accordance with the Law of July 23, 2016 and with ISAs as adopted for Luxembourg by the CSSF will always 

detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material 

if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken 

on the basis of these consolidated financial statements. 

As part of an audit in accordance with the Law of July 23, 2016 and with ISAs as adopted for Luxembourg by the CSSF, 

we exercise professional judgment and maintain professional skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 

resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 

intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 

Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 

related disclosures made by the Board of Managers. 

Conclude on the appropriateness of Board of Managers use of the going concern basis of accounting and, based 

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may 

cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material 

uncertainty exists, we are required to draw attention in our report of the “réviseur d’entreprises agréé” to the 

related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our 

opinion. Our conclusions are based on the audit evidence obtained up to the date of our report of the “réviseur 

d’entreprises agréé”. However, future events or conditions may cause the Group to cease to continue as a going 

concern.
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Evaluate the overall presentation, structure and content of the consolidated financial statements , including the 

disclosures, and whether the consolidated financial statements represent the underlying transactions and events 

in a manner that achieves fair presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities and business 

activities within the Group to express an opinion on the consolidated financial statements. We are responsible 

for the direction, supervision and performance of the Group audit. We remain solely responsible for our audit 

opinion. 

We communicate with those charged with governance regarding, among other matters, the planned scope and timing 

of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during 

our audit.

Report on Other Legal and Regulatory Requirements

The consolidated management report is consistent with the consolidated financial statements and has been prepared 

in accordance with applicable legal requirements.

For Deloitte Audit, Cabinet de révision agréé

Jan van Delden, Réviseur d’entreprises agréé  
Partner

August 24, 2022
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