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SUZHOU QIANZHENG CERTIFIED DongHuan Road, Suzhou 215021
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Auditor’s Report

SuQianZheng Shen Zi (2025) No.0777

To the Board of Directors of Pfaudler (changzhou) Process Equipment Co., Ltd

We have audited the accompanying financial statements of Pfaudler (changzhou) Process Equipment Co., Ltd
(the “Company”) which comprise the balance sheet as at 31 December 2024, and the income statement,
statement of changes in equity and cash flow statement for the year then ended and notes to the financial

statements.

Management’s Responsibility for the Financial Statements

The management is responsible for preparing financial statements j
for Business Enterprises and the Accounting System for the Busj

ge onsibility includes

(1) designing, implementing and maintaining the internal contr pr Pation of the financial

statements that are free from material misstatement whether due

o errr; (\2\)¢ ecting and applying
appropriate accounting policies; and (3) making accounting estimates tifalafos s e in the circumstances.
Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements base on our audit. We conducted our
audit in accordance with the Chinese Auditing Standards issued by the Chinese Institute of Certified Public
Accountants. Those standards require that we comply with ethical requirements and plan and perform the audit
to obtain a reasonable assurance as to whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amount and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, we consider the internal control relevant to the entity’s preparation of financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the

appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by

management, as well ad evaluating the overall presentation of the financial statements.



Donghuan Building, Room 502, No.328,
SUZHOU QIANZHENG CERTIFIED |, 15,4, Road, Suzhou 215021

PUBLIC ACCOUNTANTS Tel: 0512-62578487

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion.

Opinion

In our opinion, the financial statements of the Company have been prepared in accordance with Accounting
Standards for Business Enterprises and the Accounting System for Business Enterprises, and present fairly, in
all material aspects, the financial position fo the Company as at 31 December 2024 and the result of its

operations and its cash flows for the year then ended.
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Chinese Certified Public Accountant:
% 0069 04

Chinese Certified Public Accountant: ﬁ?

320506590011

May. 26, 2025
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Pfaudler (changzhou) Process Equipment Co., Ltd
NOTES TO FINANCIAL STATEMENTS
For the Year Ended 31 December 2024
(Monetary Unit RMB 000’s )

Company information

Pfaudler (changzhou) Process Equipment Co., Ltd ( Here in after referred to as
company ) , Founded March 29,1996, Original name: Suzhou Pfaudler Glass-lined
Equipment Co., Ltd. Absorption Pfaudler (changzhou) Process Equipment Co., Ltd in
Nov. 2020. Renamed Pfaudler (changzhou) Process Equipment Co., Ltd. Get the
business license (NO.913205006082379543), The registered.capital of, the compahy is

1]

6.3 million US dollars. Legal representative: Mark Goldsmith.

Registered address: #6 Tong Gang Avenue, Shang Xing Town, Li Yang City, Jiang Su

Province, China.
the duration date is 50 years that lasts from March 29, 1996 to March 28, 2046.

Principal activities: Manufacturing and sale of glass-lined equipment, parts and related

chemical equipment, research of antiseptic technology and provide services for related

technology.
Significant accounting policies

1.Accounting period

Accounting period lasts from September 1 to August 31 of the next year.

2.Foreign currencies

Transactions in foreign currencies are measured and recorded in RMB, using the official
exchange rate in effect at the beginning of the month of the transaction, At each balance
sheet date, recorded monetary balances that are denominated in a foreign currency are
adjusted to reflect the official exchange rate at the balance sheet date. All exchange

adjustments are taken into the profit and loss account.



3.Inventories

Inventories include raw materials, products in process, finished goods and Provision for

obsolete stocks. Raw materials are accounted for at standard cost. Material cost

variances are allocated on composite material variance rate at the end of the month. The

cost of products in process consists of costs of direct material and direct labor,

manufacturing expenses and material cost variance which is calculated on base of the

cost of direct material.

4.Evaluation of Fixed Assets and Depreciation method

Fixed assets are accounted for at actual cost, and are depreciated at rate sufficient to

write off the cost over their estimated useful lives on the straightsline miethod, taklng iﬁ‘to )

|

account the residual value, which is estimated at 10% of their original cost. '

5.Intangible assets

(1) Industrial property rights shall be amortized evenly over 10 years.

(2) Software shall be amortized evenly over 5 years.

6.Taxes

(1) Value added tax: The rate of VAT is 13%-. 6%.

(2) City build tax : The rate is 7%.

(3) Educational surtax and surcharge: The rate is 5%.

Notes for major item for Financial Statements

1. INVENTORY

ltems

Raw material

Product in process

Finished goods

Material cost variance
Provision for obsolete stocks

Total

Dec. 31, 2023

16,780
10,391
18,834
(12,059)

(10,984)
22 962

Dec. 31, 2024

11,244
3,542
19,806
(13,347)

(12,689)
8,556



2. FIXED ASSETS

Original Value

Office furniture
Equipment

Building construction

Less: Accumulated depreciation

Net book value

3. PAID-IN CAPITAL

Paid-in capital

Pfaudler-GmbH

Pfaudler Limited

GMM International S.ar.l.
Total

Dec. 31, 2023
43,264

1,270
35,723
6,271

Investment USDO0O00’s

800
1,000
4,500
6,300

Dec. 31,2024
42 614

565
35,778
6,271

18,698

Percentage (%)

12.7%
15.9%
71.4%
100%

The paid-in capital mentioned above had been verified by Justice United CPAs.

4. REVENUE AND COST

Revenue

Cost of Revenue

N
o
N
w

234,096

187,801

2024
136,900

101,171
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